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SUBJECT:U.S. -PANAMA TREATY NEGOTIATIONS: WEEKLY ACTIVITIES 
REPORT-MAY 28 - JUNE 3 

1 . STATUS OF THE NEGOTIATIONS. THE PANAMANIAN DELEGATION 
MAY 31 INFORMED AMBASSADORS LINOWITZ AND BUNKER THAT THEY 
WANTED TO RECESS IN THE TALKS AND WOULD BE RETURNING TO 
PANAMA FOR CONSULTATIONS WITH GENERAL TORRIJOS. THE 
PANAMANIAN NEGOTIATORS INVITED THE U.S. SIDE TO RESUME THE 
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ROUND IN PANAMA IN MID- JUNE. WE HAVE SUBSEQUENTLY PROPOSED 
THAT THE NEGOTIATIONS RESUME HERE. PANAMA APPEARS TO BE 
SYMPATHETIC TO OUR COUNTER PROPOSAL BUT THERE HAS BEEN NO 
AGREEMENT AT THIS POINT ON THE DATE AND SITE FOR THE 
RESUMPTION OF THE NEGOTIATIONS. A PANAMANIAN TECHNICAL 
GROUP HAS REMAINED IN WASHINGTON TO CONTINUE DISCUSSION ON 
LANDS AND WATERS AS WELL AS ON THE FUNCTIONS OF THE ENTITY. 
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WE ANTICIPATE THAT THE ECONOMIC BENEFITS WHICH PANAMA IS TO 
OBTAIN UNDER A NEW TREATY WILL BE A PRINCIPLE SUBIECT OF 
DISCUSSION WHEN THE NEGOTIATIONS RESUME. 

2. MEDIA COVERAGE. MEDIA INTEREST IN THE TREATY NEGOTIA- 
TIONS HAS INCREASED CONSIDERABLY DURING THE PAST WEEK. THE 
ANNOUNCEMENT OF THE RECESS IN THIS ROUND RECEIVED WIDE 
COVERAGE. THIS WAS FOLLOWED BY AN AP STORY OUT OF PANAMA 

GIVING PROMINENT COVERAGE BY THE WASHINGTON POST QUOTING 
SOURCES "CLOSE TO THE NEGOTIATIONS" ON THE ALLEGED CONTENT 
OF THE TREATY AND PREDICTING THAT THE TALKS WOULD BE 
SUCCESSFULLY CONCLUDED THIS MONTH. THE CURRENT EDITION OF 
U.S. NEWS AND WORLD REPORT FEATURES AN INTERVIEW WITH 
PRESIDENT CARTER IN WHICH HE EXPRESSES OPTIMISM ON A NEW 
TREATY. 

3. ENVIRONMENT. ARA AND OES HAVE FORMALLY REQUESTED THE 
DEPUTY UNDERSECRETARY FOR MANAGEMENT TO MAKE ARRANGEMENTS 
FOR THE COMPLETION OF AN ASSESSMENT OF AN ENVIRONMENTAL 
IMPACT WHICH A NEW TREATY WOULD HAVE. AMBASSADOR BUNKER 
SENT A FOLLOW UP MEMORANDUM TO M URGING EARLY ACTION. 

WE HAVE ALREADY RECEIVED ONE CONGRESSIONAL INQUIRY CON- 
CERNING THE NEED FOR AN ENVIRONMENTAL IMPACT STATEMENT. 

IN ADDITION, A HOUSE STAFFER HAS CALLED BOTH STATE AND DOD 
INQUIRING ABOUT THE PROCEDURES WHICH ARE BEING FOLLOWED TO 
MEET THE REQUIREMENTS OF THE NATIONAL ENVIRONMENTAL 
PROTECTION ACT. 
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4. SUIT TO STOP THE NEGOTIATIONS. THE PLAINTIFFS IN THE 

LAW SUIT BROUGHT BY SEVERAL SENATORS AND CONGRESSMEN TO 
ENIOIN THE CANAL NEGOTIATIONS (HELMS V. VANCE) WHICH WAS 
DISMISSED BY THE LOWER COURTS, HAVE PETITIONED THE SUPREME 
COURT FOR A HEARING. LAST WEEK THE COURT DENIED THE 
PLAINTIFFS' MOTION FOR AN EXPEDITED HEARING, AND THIS 
RRT.ATIVF.LY INSIGNIFICANT ACTION RECEIVED AN UNUSUAL AMOUNT 
OF MEDIA PLAY. A RULING ON WHETHER THE COURT WILL AGREE 
TO HEAR THE CASE IS EXPECTED IN THE NEXT FEW WEEKS. 

5. CONSULTATIONS WITH THE BRITISH. THE PANAMA CANAL 
NEGOTIATIONS WERE INCLUDED IN THE DEPARTMENT'S AGENDA FOR 
CONSULTATIONS MAY 31 WITH MINISTER ROLLINS AND OTHER 
OFFICIALS OF THE BRITISH FOREIGN OFFICE. MINISTER BELL 
PROVIDED A SHORT BRIEFING AND RESPONDED TO QUESTIONS. 

ROLLINS INDICATED THAT HMG STANDS READY TO HELP AS THE NEED 
MIGHT ARISE. 

6. MEETING WITH GOVERNOR PARFITT. AMBASSADORS BUNKER AND 
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LINOWITZ WERE ABLE TO TAKE ADVANTAGE OF GOVERNOR PARFITT'S 
PRESENCE IN WASHINGTON TO BRIEF HIM ON MAY 3 1 ON THE STATUS 
OF THE NEGOTIATIONS. 

7. SEN. BYRD COMMENTS ON PANAMA TREATY. IN A FLOOR 
STATEMENT JUST PRIOR TO THE MEMORIAL DAY RECESS, SENATE 
MAJORITY LEADER ROBERT BYRD NOTED THAT A NEW PANAMA CANAL 
TREATY MAY COME BEFORE THE SENATE FOR ACTION THIS YEAR. 
BYRD'S STATEMENT WAS IN THE CONTEXT OF A REVIEW OF PRIORITY 

ITEMS ON THE PENDING LEGISLATIVE AGENDA FOR THE TWELVE AND 
A HALF WEEKS OF SESSIONS REMAINING PRIOR TO THE PLANNED 
OCTOBER 8 ADJOURNMENT. 

8. AFPI TRIP TO PANAMA. A THREE-MEMBER GROUP UNDER THE 
SPONSORSHIP OF THE CONSERVATIVE-ORIENTED AMERICAN FOREIGN 
POLICY INSTITUTE (AFPI) ARE VISITING PANAMA AND THE CANAL 
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ZONE MAY 31 -JUNE 4. ARA/PAN AND EMBASSY PANAMA ASSISTED 
IN MAKING ARRANGEMENTS FOR THE DELEGATION, WHICH 
INCLUDED STAFFERS FROM THE HOUSE REPUBLICAN STUDY 
COMMITTEE, THE HERITAGE FOUNDATION, AND THE OFFICE OF REP. 
BURKE (R-FLA.). 

9. SEIZURE OF PANAMANIAN FLAG MARIJUANA BOAT. PANAMA 
CONTINUED ITS COOPERATION WITH THE U.S. IN INTERNATIONAL 
NARCOTICS ENFORCEMENT BY RESPONDING TO OUR EMBASSY'S 
REQUEST ON JUNE 1 FOR PERMISSION FOR THE U.S. COAST GUARD 
TO BOARD AND SEIZE THE M/V LADY MARK WHICH WAS OPERATING 
IN INTERNATIONAL WATERS OFF FLORIDA. THE COAST GUARD 
FOUND 447 80 LB BALES OF MARIJUANA ON THE VESSELAND 
ARRESTED THE MASTER AND CREW. CHRISTOPHER 
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